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SUMMARY 

FAR.EASX' 

NEAR EAST 

~ .. 'ffi ff At Pakistan will send troops to Korea if US supports it against India 
~,, liv"1'1 ''\' and Afghanistan {page- 5). 
~.,D ...., , .., ... .,.)"" ,.., '~ 

EASTERN EUROPE 
~~J~ ' 

~1'4M- "\ 5. Tito seeks tanks and artiller from the West a e 5 • 

WESTERN EUROPE 

People's Party exploits Communist support of Socialists (page 6). 
Austrian export control effort assessed (page 7). 
De Gaulle'·s-,e'ourse expected to aid Communists in 17 June 
elections {page 7). _ 

LA TIN AMERICA 

f$W.11t: 10. Military junta ousts Bolivi~ P+esident (page 8). 
' * * * * 
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FAR EAST 

2. De Lattre again exhibits antagonism toward US ecmomic aid to Indo-
china~ · 

US Minister Heath in Saigon reports that, · 
while General de Lattre•s :itappatent new 
policy" of respecting Vietnamese aspira-

, •-'-' tions and his support for the creation of 
a truly ,National >,..riny is intelligent and beneficial, De Lattre has, 
however~ evidenced iimcreased determination to exclude ''foreign" 
(io e., American) influence from French-V:let relations. De Lattre 
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is parUcular'.ly suspidous of the ECA .prog.ram1 .and any Il!ention of 
US economic aid. in. I:ndochina in the leadimg French· language news­
paper (which is controlled by the French High Commissariat} is now 
strictly prohibited. The fir st unpleas.ant public incident between 
Heath and De La1l:tre took place rec.e:ntly when the ge111eral,. in the 
presence of several other officials, told Heath there would be more 
housing for US military aid personnel i:n Saigon "if you would get rid 
of some of your ECA men and your Americ.a:n missi.onaries." 

Comment; Thedeveloping ECA program 
1n Indochirua has akeady evoked entnusiastic. response from. the Viet­
namese imi 1l:hose areas where U: has been applied and promises in the 
furore t,o be a vii:fcal facitor i:n 1.mdermi:nirng the prestige and influence 
of Ho Chi Mi.nhv s movemernt. De LaUregs previous criticisms of ECA 
have been i.IDiterpreted as resultLig from temporary pique, but it now 
appears that he actuaUy possesses a deep-seated antagonism toward 
US ecmllomic aid. 

3. In.dones],a claims Us trade policy will depend upon UN decision: 

Comment~ Although U is likely that Indo­
nesia would :nomiroi.aUy adhere to a UN=recommeruded embargo, pri­
marily because U does roi.ot wish to prejudice its opportunity to obtain 
US assi:sru:ance, it would IDl(DYft: impose tile stringent measures necessary 
to prevem1t Us rubber from :reaching Chinao 
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4. PakistaJD\ will selThd troops to Korea if US supports it ag3iinst India and 
Mg}ian.iiJtan~ . · · . . . 

Prime Minister Liaquat Ali Khan of Pakistan 
has assured the US.Ambassador in Karachi 3 3(h)(2) 
of his governme.ntv s willingness to provide · 
one divisiorm of troops for servic.e in. Korea 

if fue US is prepared to support Pakismn agabist India in the matter 
of Kashmir :alDld against Af gha!ll-Jlstan tn the :matter of Pushtoonistan. 
The Prime Mi1m1Ls1er stated that the US should commit itself to his 
counfcry1 s support justt as Jlt asked Paktstan 1to make a decision that, 

, in his op'1Lnio:n1 would cornstUute an irrevoc:able Ue· to the West. 

EASTERN EUROP:E 

5. Tito seeks talrlks and artllllery from the West~ 

In reply to a query regarding Yugoslav arms 
aid talks irn Washi:ngto:n betw.een the US, UK 3.3(h)(2) 
arnd France 9 the Department of State has 
imormed the US High Commissioner in 

Germany that the talks are based on arms requirement lists submitted 
by Yugoslavia to fue US and UK. The lists b1clude light,.aIDld medium 
artillery, tairuks~ ru11d o1ther items. The Department can fiIDld no evidence 
that the Yugoslav decisio:n to imorm the US and UK of Yugoslav military 
requiremelllllts was lbiased on. an esUmate that hostUiUes are imminent. 

3.3(h)(2) 
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· WESTERN EUROPE 

7., Peoplevs Part) ®;-r:ploUs Commuimist support of SociaUsts~ 

US Htgh Commi.ssion1ter DoooeHy i:n Vienna 
states that the Commumi.ist decision. to support 
Socia.list carudidate Koer:ner in the ru:n~off 
presildemtial elecUomi. Ol!ll 27 May represe:nts 3.3(h)(2) 
llie most skUlful Communist effort to date 
t;([)J driive a wedge ootwe~m the ~aclalist Party 
alilld its coaU:U.ol!ll parmer ~ the cqJiservati.ve 
People~ s Party.. The Socialist Party re-

spom!ed to the Commurnist mruneuver by hmstructing its officials to re­
ject every Commooist offer of cooperaUoim i:n the Koer:ner campaign .. 
Nevertheless~ the Peoplev s Party press lls playi:ng up the "Marxist 
danger" and has termed the Commu1mist de(C;isiol!ll a "mom«:.mtous clari­
fication.," il!llUmaUrng that the Socialists deUJbierately chose a candidate 
who was acceptable to 1'dne Commul!llists. 

Commenfcg The People I) s Party» although 
well aware lliat illie SocfaUsts do l!ll01t waimtt Commurnist support» is un ... 
wUlillilg to ~JOJ~u11doltll a propagalillda theme tha1~ has been effective ill1l the 
pasfco Commun[st supp(l)rt caIDmmt elect Koermie:r ~ u9 as expected~ 
People~ s Party caimd!date Gleiss!ller pllcks up the large mimor party 

· vore that went to the rflgM:flst candidate in the 6 May presideimttial elec­
Uon •. However~ Um 13traiim putt upoim the preseltllt coaUUo:tmfoverl!llment 
will be ·very great, 
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US LegaUcm a:nd ECA .officials in Austria 
report the Austrian G.overnmeIDlt is co- 3.3(h)(2) 
opera.rn1mg effectively with the US in. con-
trolUltllg East= West trade ud, given the 

limitations imposed-by the Soviet o~cupaUo:n9. has go:ne as .far as 
possfble ilTh thwarUll1lg Soviet eco:nomic pernetraU01m of Austria and in 
de:nying the USSR strategic materialso The Austrians must be circum­
spect imi their efforts to ~omitrol this trade because of the ever=present 
possiltDUUy of Sovie1!; retaUatiomt9 which could resuU either i:n the par= 
titcion. of Austria or irm restricUorns upon sh.ipmernts from the Soviet 
zmne to oilier parts of Austria, OIDlly a small number of items subject 
to embargo are produced ilOl Austria9 · but the USSR would retaliate im­
mediately if llie ac'UolTil were fcakellll tlDl co:ntrol trarnsU shipments origi= 
Illat:trng i:n other Western c01.m.tries9 rumd furthermore 9 the Austrian 
Gover:nmemrit has no controls over the exports of the Soviet authorities 
and plantso In matters of trade 9 Austria has been conceding to Eastern 
.Europe mllly wha11: has lbeeIDl :necessary to obtaJrm esse:ntial Austrian im­
ports (pri.imcipally coa1l} alffid 1l:10 mah.111i:ab:rt the Eastern markets for Austrian 
goods that do not sen ]Jm the West US officials declare that the con­
tinued odentaUorn of Austria~ s trade toward the West will gradually 
further curtaU Austria11 :s dope:ndemice upon fue East for raw materials 
and markeil:so 

Commel\"llti:~ Altthough the Austrian G.overnme:nt 
doubtless tries ti:o C(Q)mr(i;rol ti:rade wU:h ti:he East9 its abiUty to do so is 
limited because of the predomillllantce of SovTI.et i:mluence irn Austria. 
Soviet firms lTilOit ollllly produce large quarnUUes of l=B items i:n Austria~ 
but Soviet=co:nil:riDJlled shippbng companie~ in VielTilma are actively en= 
gageq ilh buyb11g up required Uems throughout Westerrn Europe and 
sel!lld!img them ~ast 

9o De Gaulle~ s ¢ourse expected 11:~ aid Commul!ll!sts illll 17 Jooe elections~ 

As the Fre:ITTJ.ch elecfcora1 campaign opens, 
the comparative apafuy of llie electorate 
promises 1'm hurt all partl1es except the 
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Commurodstl:s. The Ri.ghfc9 however 9 is expected to show "substantial 

gains~" presumably a'(l; the e:xpelmse of the Center. If all non-Communist 

parUes form.ed elector.al alUaimcesi they could .obtain the .majorities 

necessary '(l;(Q) elimirr1atte CommulQ\ist representaUom.9 but De Gaulle has 

ruled out this possftbHUy by irclusing to allow his partyv s candiqates 
to affiliate wftfu other parti1es. Since this decisioroi will acrually reduce 

tlhe l!1lui;noor of seats De Gaulle can expect to wirn9. he is evidently more 

al!llXious to u.lThdermtne the stremgth of the Center than to decrease Com­

munist represemrltatJioITT.o Both the GaulHsts a:nd the Communists, by 

igm)rilffig th.e Cem1l:er il11l ilielr respective campaigns» hope to attract 

those middle=(Q)f=the=rroad elements which could be expected to vote 

for o:ne extreme lrm protest agat.i1st the othe:r. 

Commern1l~ A gradual trend toward the Right ;,J 

i:n Frelillch poUtks has lbeell'll observed sJimi.ce 19479 and De Gaullevs 

RaHy of the Fren~:h Pel(l)ple can be expected to become a major party 

iITTJ. fue ruiex11: Assembly at the expe:rmse pri1!1l.cipally of the cemrtrist Popular 

Repu1bUcrums. The Commulffilis1t Party» whose strength has shown little 

or :no decUID1e 'D.ll'll Assembly by~elecfdo:ns~ is likely to be:nefU frm.~ the 

growbllg imlat!o:no Elect(!lral reform was ilTil1ten.ded to reduce Communist 

represelll1.1tatilrnm sharply~ but Us effect has bee:n l~rgely counterbalanced 

by De Gaune~ s iimjUIDlC:ti.Ol!1!. agairnst electoral allianceso 

LATIN AMERICA 

10. Military ju:nta ousts BoUvJlrum President~ 

I 
3.5 c) 

PresideIDlt UrriolagoUia has left Bolivia 

f ollowilThg tl:he mUUary coup of 15 May, and 
a military jlW.lta has installed General 
Ballivi.amt as Pn~sident and Minister of 
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Comment~ It has been expected that a mili­

tary joota would take over 11:he BoHvian Government irA order t.o cou:nter 

the anUcipated revolufti((1)1.ffiary .acUvUy of ilhe Natio!ffialist Revolutionary 

Movemeimt. AddUioimal i111cemUves for effecting the coup at this time 

were probably~ (a) the irm~reasilrmg public comm.ent. irrll favor of permitting 

the Natllol!llaUs1t Revolu.tlioIDLary Move.ment to assume power,. and (b) the 

I 
3.5 c) 

3.3(h)(2) 

returITT. frlDlm exne of a/'MNR labor leader who dire.cted the viole:nt (,/ 

strikes aft Catavi llrn 1949 aID1d who~ the juimta fears, may again incite 

· violeimce amoITT.g the mllm1ers. The joota is expeded to attempt to main­

talITT. 1the mormal How of UJTI\ ft(!) ithe USo 
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